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■.■i-.v'. :.. ■ItTOODgC^EION '^i'^ ’ 



!• two Prisoners personify the two different phases of the. 

aibwebr in general, LEISSl’JER is a typical member of the "OAItiRIS 
Pamilie GmbH", a regular offr, conscientioiis but ccanpletely unthinking, 
with no conception of the work he was supposed to do; even at this 
stage, he is without any clear idea of why ho was vtnsuocessful in 
SPji-IN. He is methodical and unimaginative, whilst KLEYENST&BER, who 
was sent to replane him in 1944, is fully aware of the causes of 
LEISSNER's failure and of the failure of the whole (ULiEIS polioy. He 
is young, keen, mentally alert , of proved intelligence aikL initiative. 
Just as in the wider sphere, the refrormation in the Abw came too late 
to be of any value, so in SRilN IZLiBYEl'iSTteER came too late to achieve 
aji^hing worthwhile. He realised from the start that ICO SPillN, from 
an int point of view, would need to be thoroughly reorganised, that it 
was penetrated through and that its security was nil, aiai, 

being faced with such a colossal task at so late a date as autumn 44, 
and at the same time having a clear foreknowledge of the outcome of the 

y V. wfur, his efforts at reor^nisation were half-hearted and vitiated by 

■' ■ convietipn ...of. their. 

. ’ -2. • . It; ia ip/;s 

,.y eafliisf" (£te,' iKe histoiy of ICO SPAIN might have been very different. 
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Ig^IENSTilBER* s VIE;^E ON SF/lIISIi rERSQIflLITIES 



li Introduction 



IQjEXENSTQbER can , ;ivQ little infra on prorainent personalibi^B, . for 
two reo.sons; first, his coiax^rro.tively "brief residence in SP*iIN "before the 
collapse, end secondly, his deliberate policy of cndcavourin3 to reconstitute 
the I<D as a secure oro involved his holding hinself as aloof -as possible 
from outside contracts, further reason is also the oalder attitude of the 

Spa.nish government to the G-erman orgs a.fter the fail of d'JtHIS, and after, 
the probable defca.t of GEIaLJ'IY beenjae norc certain. 



2, (^neral VIGOH . 

G-e n V.TGOI-P s a.ttitudc to G-EitLiNY ’irs conditioned by his friendship 
with CjiLillS o.nd \7ith hlCIiTIIOIEh, and origina.ted from the help given by 
G-EKiiJTx to EPuJICO during the Civil T/rr. Both Prisoners give VIGOK a 
chccaa.ctcr of couploto honesty, of i'arsightcdness and ultra-patriotiscv His 
political viev/s arc ioonarchist ; he holds thora both by conviction and "by 
tr.c-dition» LUISSHEi'c states tha.t throughout the war "VIGOW ^^/as critical, of 
GEK.iiilJY's prospects, acid told hi.i on one occr.sion tha.t a,s long as the 
British Fleet was in being, GiiduJri could not win. He sta.tes that Cil'L'iEIS 
spoke quite openly to VIGOII, ard the la.ttor's personal, convictions, 
reinforced by GxutlilS' revola.tions, enabled VIGON to asssort lois personal 
influence mth lYuUTCO against closer tics with GEKi'Hr. 



IjEISSI'ER goes so for a.s to stabo tiiat it '..r.s the personal influence 
of VIGOi'i i.iore thaaj anything else v.iiich vr.s the rca.son for SPJilN's continued 
ncutral.ity= 



VIGOI'T is anti-Fascist, very contemptuous of the Fobenge, hopes for 
a. return of the Monarchy, r.nd is suspicious - if not incredulous - a.s to the 
possibility of a. democracy in SFAHT. . He wa.s sharply critical of the HSEu'iP 
and of Italian Fancism; he took no trouble to hide his feelings from 
C,;JLil'iIS, but toac-rds other than his personal: friends, ho a.dopted an altitude 
of deceptive optiaism a.s to the outcome of the war, ospcciably towards those 
whom he knev/ to bo forve:it supporters of the Axis, such as Gen KRcJEMSE. 
LEISSHER and KTjE'YHi'iSTtiBEE both sa.}"- tha.t this a.ttitudc did not represent his 
true feelings, but v;a.s mcroljr indicative of his courtesj'-, LEISSNER believes 
tha.t "VIGOK vrould oppose a. domocra.cy in SPibN not only on personal, but also 
on tra.ditiona.l and ideological, grounds. "VIGON ha.s told lain tha.t his 
greatest fear is of another Civil "^Tar; he' could be expected to go to any 
lengths to avoid this. 



Gen ibfRTII^lZ Gb.l?0S 



liLEyENSTfeER ha.s only mot hira flcctin^jly, whilst LEISSKER's 
friendship with him dates from the jivil ",7ar. LEISSHEPl believes that he wan 
a.ppqintcd hca.d of Section III, not necessarily because of his experience in 
this branch, but because Frc’JJCO relied on his 2aiowledge of econo;:H.c jna.ttcrsj 
he \.m-.s very a.ctive co;.i,:.';CrciaJ.ly and ovned several, snail fa.ctories, a fishinc^ 
fleet c.nd a. tra.ding fleet. His c-.ttitudo, therefore, to political and 
military developments 'was concUtioned only in part by his ina-nbership of the 
General Sta.ff, and possibly more so by Ms appraisal of them as an economist. 
He is intelligent, quiet and tactful; he IcncA'; the ncaiaing of the fJLlied 
lendings in NORTH MP.IC.i., and from tlv.t da.tc o:iwrrds gra.dunlly separa.ted 



hiuself from his cornectiens with the imeis representa.tivcs, "vdiilst mintalning 
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his friendship vatli He opposed the entry of SP^fEW into the. war, 

i.ir.inly on econonic ^rounds, occe.usc he believed thr.t G-EKvL'J^T %vovild not be 
cblc to supply the prc.in :uid petrol vdiich were ncoessrj:*y to her existence, 
and beco.use ho v/as opposed to the spi'or.dinp of ‘.fascist influence in SP^HIh 
He is hL.iself cr-ti-Pascist, ond like VIGOH, is o. ioonarchist by tradition, 

. He W.S .?.t variance Vvi-th the P.''.lan£;e md load considerable friction 
with the Prd.'.npist heads of services, in partioulcr with the foroiipi loinister 
oEEcU'K) SijJHIIR. He was ver 3 ' emch concerned at the fate of CfduJlIS, and 
I012YEIJSTUIIER so.ys thOvt he expressed hivisclf as syupa.thctic to the Putsch of 
20 Jul iflw ^’^tcr the failure of this md the inprisonaent of CJl'/iiitlS, he 
cjslccd HBISSiEli to intervene on behrif , using his (CxilPOS* ) name 

'vihere nc-ccss.ar 3 ^ iniiYEKSTtJBII.,: states th'.t y/cll into autumn ,44, both VIGON 
md CH;j?0S vrcrc pressin;; for inf.i to the- fate of Gi'lL'dllS, and that he 
pointed out to 3t;‘ndf STEP LE and Brigf SCIIELLEMDERG that in his opinion the 
C./^LJ-IIS ai’fa.ir v/ovld bo decisive o,s rega.rds the success or failure of his 
mission in SF*BEN, as ho believed that both ..len vrould turn their influence 
against the Gemms even more thrm events were forcing them to do, if harm 
should bofall their friend CJll.JtlS, VT'^OH \ir.s interested ' in the fate of 
RICHTH0i‘EK, and liis requests for intla v/cre ioa.ssed on by LEISSl'JEE \yithout 
co;a.icnt to the GjJ? Piiliru:'!, ;ssto.b, 

/ 

4/ BEIGBEDER 
\ ^ 

’• Col BilG-EEDEI-^ w\?,s friendly v/ith both Cviid LEISSI®!*! from the 

of the Civil V.*rx, v/h'en ho Coi.miiss loner for SpoJiisli MOROCCO. ■ 

ht th::-t thno, ho \7c,s prcpru^cd to be friendly v/ith GEilJH' becr.uso of 
.FfClTCO's dopendenco on CTS.dl.,lIY' s help, ooid his fccvP of an attack on Sproiish 
‘ MOROCCO fron Prench MOROCCO. On his brief opjpointraent exs f oroi^ rainister 
in the ccjrly sta'_;es of the this clearly defined attitude beccjne more * end 
more blurred. Ho, too, v/as convinoed that CSId UlY's cause hopeless from 
the date of tho Irndin^js in ond his policy \vr-s to tvnn SPi' J[N foe? 

as iDossible tovrards tho b'estem MLlies. 

5. Gonde JQID.li'M 

\ > IiaJO^ 

\(' LEISSFio.i not JOimiU at tho invitwation of ILJ.iTimZ CillPOS; Gu'ML'lilS 

\ viras ::lso present. In cn endeavour to sten tho tide, ha.d offered to 

vvdthdro.T/ certain members of tho CIS from SP^'a. 11!, to relieve the Spooaish 
g-overnnent of embarrassnent in its relations rath the Allies* At a 
subsequent discussion, JOIDJ^. A C 2 q?lained. Ms position by s^iyin^j tlir.t at the 
bc;'jin..dn^- of the va'or, C-IEl'i.iid]y become tho neighbour of SPAIN both in tho 
■ Oi-tTH, in PEL'liCE, and. in tho SOUTH, in iAlcIOii. Sprnish foreign policy ho.d to 
reckon Mth tMs fact, but after tho Mlicd landin-^s in iiPRICxi., the position 
in the SOUTH v/as reversed, end it xvas his yoverninent ♦ s responsibility to 
come to terms vdtn its nwdyhbours, whoever they mi^ht be. He did not so-y so 
in so neny words, but ho inpliod, . end LEI&SI.EFi won clear as to the implication, 
that he intended to reverse EtUliCO’s policy o.s fer o,s he was able, cjid not 
only, to return to strict noutri''lit 3 ^, but to ao oven further in a* pro-iillied 
direction* LE ISSUER does not believe tho.t preferred a democracy 

from tho idcolojicol stmdpoint, but thinjes that he, o,s .a reedist, is 
propered to conciliate any f:reiyn power except the raost obnoxious, ie RUSSIA. 

Note ? It vnas dvrina JOIdD.dIA*s ministry that the Stolle iJjCECIPJiS 
v/as .yiven up bj’^ tho KO. x,-' ' ' ''■*•"• '•) /d- 

6. Conclusion 

Both Prisoners state that the majorit 3 / of the Sx>anish senior officials 
with whom the}^ Cc?j:vc into conto.ct, tolcro.ted the Italia.n set-up only on 
GEPavUlIT^s insistence, end wore not propered to further than they were 
absolutely compelled to in their relations with the Jaq)rncse. The friendship 
'With GEHIAJ^T was based in the juain on ^rvatitude for Gen'oen help during the 

/iii 



Civil T/ar ojicl o:i the realities of the politiceJL situation; the suoh 

in favour only v/ith :acr.ihea'’s of the PrJLrji^e, The supporters of T^ELliCO, 
who cxe not ?TLLr.n^ists in ’the ::iain, supported hhn as the' only feasible 
cJltornativc to the return of the monrorchy. 
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LEISSI-ISr-^'s REL^TIOXSEIP 'uITK liQLIHX PETffiZ 










C ' 

1. Gonrjxdc.ntc I.jaazio MOLINA in ohcx^e of the Carabincro^' in 

JiLG-ECIlL^S clurin/:: the Civil T7ar, v/’ho-i Prisoner Tvr.s partially responsible for 
liaison Virith Spanish HOX-IOCCO, irisonor co-oporatod \7ith MOLII'Til EEHEZ to the 
extent of keeping;; a chock on Gor.;o.n residents in and on those 

tro-vellin^ to and frou ImOROCCO. Ko assorts that he ^ave iiOLIILI PEREZ no 
Xibv/ to-sks at that tiiao apart fron this. 



2. Prisoner iciov/s nothing of iDLINil's v^rork dxirin^ the v\rar, and 

rcaanbers only one noetin^* Vyith MOLIILA v;hich took place in iXpr-ljIo.y AA v/hen 
Prisoner paid a routine visit to LuXLxxG.1. HO' stayed at the Hotel *Mirar.iar, 
and MOLINA happened to bo stayin^ there also. Prisoner maintains tlia.t no . 
subject of si^jnificanoo v.as discussed at this neetin^. 

3* Prisoner knows nothin;^ of the rulationship between MQLIIli ’and the 

Italian saboteurs in XiLG-ECIPulS' Bay, iiny such ncotinys which took place 
v^l^hout Prisoner’s ]ciowloc\;c onci the question of his ” consent’* does net 
rjrise. There was no officisOl contact between X*lberto CillBE and MOLIILi. PEREZ 
v/’hether unofficial neetinys took pla.ee is outside PrisonerVs loov/leclg©* 
fa^r as Prisoner lcio\*.^, MOLINA ha.d no contact T/ith the iTapanese, Ho can a.dd 
nothing about MOLIrn’s sub-ayent systern, a.nd hen not hiraself heard of the 
report coaicerniny Gen iiONTGOlDAlY. He sta.tcs that this could quite ea.sily 
ha.ve oriyinated froy.i o^'iy one of the nmerous, worlcnen who crossed to 
GIBRj^ljTiJc daily at LA LlalEA, 

Ai Conclusion 



The scai-*offiGial rclationsMp between LEISSNER and MOLIILI .PEREZ 
duriny the Civil wa,s not resuiaod on the outbrctolc of the 1939''45 v/ar* 

Had LEISSd'ffilc been a. different type of ivvan'ho v/ould have resuined it* The 
fact tha.t he did not, is only further evidence of the lack of iuitia.tive and 
enthusia.si:i vdiich charactei'ises the ina.jority.'of CiillJlIS* prot&yds. As far an 
MOLIlA’s character is concerned/ Prisoner assorts tha.t ho wa.s not the type 
of nan fron uhon one wov\ld expect accurate infn, .He describes him as beiny 
vain, conceited and verbose. Ho would talk for considerable periods in an 
endeavour to impress Ms listeners, but nothiny that he said was of value* 



oOo- 



SECEET 



i^.?/:Sl'IDIX C TO SIR 49 
Emst ICLEXEI-ISTfeER' and \?ilhcla LB!lSS3ffiR 
AE^EIIDIX C 



I. lOiBYEMSTimER ' 3 II'gQEI'.L’ JIOIT l-^G-:JcDIEG ' THE , 

TUEigJL FLIGHT 

1. Prisoner stetes that p.t the tine of the Ei'JX)G£jIO affair* he 'vvas on 

official duty in SOPL., liavinr; flo’m there for a. co.iforcnce Trvith IiIwiTT, 

lYhen the nevvs of the Bi'JDOGLIO o-flair crjno tlirou^h, HhiTT told Prisoner tliat 
he v/o-s concci-ned v/ith r/ettinr; TUTJCUL out of RC5',IE ianediatoly* 

2. Prisoner then sui-,hcstccl that they should use the aircraft in which 

he load come to SOPLi, fly to ROUE to conta.ct TURICUL, and if possible, fetch 
him out. lOlihTT a.£;reed to the surj^estion and Prisoner, ICLATT and Lt 

of I Luft OST, flew dowa. the follovan^ day. The aircraft \/as a HEUKEL 111 
v.dth full crew. D*i arrived in R0i.iE, RLATT and THI31A1MN went to loca.te 
TUTd'IUL, whilst Prisoner r;ot in touch by telcpriiitor v/ith Obst Il/J'ffiEN in 
LEi-ilili'I, to whom he o;-'‘vc details of the rcr.sons for his bein^ there. He also 
asked for confirmation that no difficulties would be pln.ced in TURKUL's wxy 
by the SD on re-entering German-occupied territory. This tos necessary, 
becr.usc TURIUL was believed to have been eigoellcd fresa GERI-i/J®f at the 
instance of the SD. Prisoner is not sure of the reason for his expulsion 
other than it had some connection I'dth VLASSCV. Prisoner did not ^et an 
a.bsolutely satisfentory reply, and therefore -flevs'- ba.cl: with IGA'dJT and 
TT -TTF^ T/VMT'J (who ha.d conta.cted TUIdCUL and c.scorta.ined that he was willixxg to 
return) to BUDiiPEST. 

3- In BUDiiPEST, Prisoner discussed the natter with Refero-tsleiter 

Obstlt von TtJxHL, and ha.d telephone conversc.tipns with Obst Graf 
which resulted in permission beina ^iven for TURKOL to return to BETDiiPEST. . 

At this point. Prisoner had an a.ttack of tonsilitis; Lt T HTTO JATiW -iva,s then 
sent down to ROIiIE in •Prisoner' s a.ircraft, and returned TiVith TURKUL^ TUEiCUL’s 
v/ife and possibly his da.uiihter. Prisoner hhnself never net TUEKDL personally; 
ho did not see hiin on the return from ROIviE as TURIUL ’'TO.s taken directly to 
Grr.f MAROGl'IA, who at first accoimodr.ted hin in VIENMA and la.ter in BUBTiPESTi 

4* . Prisoner sta.tes tha.t he has heard of aai individual named RQi'lAHOV, who 

was somchoT/ connected Td.th TURIvTJL, but states tha.t ho vns not. iii the 
a.ircraft when Prisoner flew there the first Ipj-iG, a.nd he is not a.ware that 
he wa.3 in it when TURIUL was brought ba.ck. 
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Additiona.1 Iniorination regarding TURICUL 

Prisoner stales tix.t "General TURIUL'' w'-.a.s a Riissian emigre and held 
an important position in the IvL‘*X org. Prisoner wa.s told by Ma.0 BEGHfLE of 
0Kv7 I Luft that TURIUL controlled a. political org in the Soviet Union. 

Prisoner believed tha.t mei.ibers of tMs prg v/cre high-raiiking offrs on the 
Ukrainian GS. ICLiiTT exploited TUlGUL's ofg for his int puiposes, in return 
for which TURIUL is believed to have received funds for the support of 
emigr6 circles. TURIUL is believed not to ha.ve 3cno\m details of KLATT’s other 
orgs. He had lived in ROI,JE since 1943. 

II. lUgfENSTfeER's ESTLAiTIOH OP KLiTTT 

6. The Organisation 

c, ■ ' ' . 

Prisoner states that IClji.TT„',s real namie wa-s Richard • lUVUDER. He was a. 
full Jcv/, born in vrEIU A in or a.bout 1910 , the son of a. military doctor in 
the Austro-Kungo.rian a.ri.iy. At the tine of prisoner’s a.ppointinent an 
Grupperleitcr I Luft BERLIN in Jcui 43, ile'iTT wan alrea.dy installed os chief 
agent of Ast VIEIFi-iA Refer a.t I Luft. His controlling offr wan Obstlt von 
■jlUiffii; the Astleiter at tils, tine ^7Dn Obst G-ra.f ihiHOGI'Iii. KLATT bad an office 
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in SOFIA v/ell -equipped T.dtii cc.rd- indices and ro^^istration cards, and had 
been allotted severad '.Zl? opera.tors by VIEITIl''... Ho raaintcd.nod relationships 
v/ith the Hunaarir-n IS, v/ith the ]cnpvfled,';e of Ast VIEluIA. Prisoner is not 
clecj? as to vrhy ICL..:.!!, bcina jevidsh, should ha.ve performed such excellent 
ivork for the Gerr.ions, but states that he Jaicv; that Ivh'iTT had been promised 
j'jryanisation by Cj'd’LP.IS. . This promise v/a.s not kept, being turned down 
finally by FII ICEITEL, at that tiiao head of the OICA It was known to SD 
VIEIAAi. that laA'ZTT was s;v.u:v;iing gold and securities a.cross the border, and 
the question ha.d been actuadly raised whether disciplinary action should be 
talccn against hira; the attitude of I Luft was that his work was too 
valuT-ble to be interfered Tdth, and it wa.s decided not to pay eny attention 
to this snu^;gling. 

7. IdA'JTT's tvro chief sub-agents, were Ira who is believed to have 

been in the CzeohoslovaJc Legion and y/ho held a. koy. position in ICLilTT’s OST 
Org, and "G-enercl" TUidUL, a, Russian; 5ntgr6, resident in SOliE. KLiiTT's 
reports were divided into three groups an follows;- 

a) jltJC 

These dealt vdth the Russian ^jnwy and Air Force, They varied in 
quality, but v/cre on the vdaole considered to be excellent, in particular in 
so far as they dealt vdth the irr-vy. Prisoner states that the ijxiy reports 
dealing vdtli deploy.ient and operations Fcrc almost invariably confinaed at 
a later date. Occasionally they were wrong, eg varioTos landings in the 
BLiiCK SEi'i. were reported which did not actually materialise, but in view of 
the great nui-ibcr of reports wvhich were confirr.icd, this was unirapoitanti The 
evnltation of Army reports was cr.rricd out by Fremdc Hcere OST, the head of 
which wa.s Obst GEHLEN. 

IvlAX reports on the Air Force were not considered very good, and in 
spite of frequently rcitei’ated requests for data, about tactical groupings 
and distinguishing marks, very little wa.s supplied. The evaluation of the 
Ziir Force reports was done by Frejode Luftwaffe/OST, the hoa.d of which wan 
(before 43) Major KILiriTZ, and (dfter 43) Ma.jor BO IE. Neithex’ of these 
offrs ha.d a., very hif :h opinion of the IvLlL Air Force rcpoiats. 

b) MORITZ and IBIS 

These were reports dealing vdth the IvnSDn’Eil.AIIELi'J'T, I’lORTH IiFRICA and 
the MIDDLE Ei'iST. They were considered vinrclia.blc, if not* completely 
worthless. Prisoner at I Luft and the i-olovant evaluation section 
considered the MORITZ and IRIS reports to bo either completely notional or 
poor inaterial froiu the Turkish '•'Intelligence Exchange", or Anglo-American 
chicken-feed. ^ 

The XO Loiter r.t SOPLi, Obst j ^LIUS, and the staff of the SD-Stellc 
in VIEi'Il’TA were hir;Iily suspicious of KIulTT. Prisoner believes that 
professionaJl jealousy played o, 1 cjt;^g part in the suspicion, as ICLl'J?T*s 
success in their orm field reflected on their off iciency* iist VIEKNib 
naturally, supported ICLxiTT, in particulrr IvLiiTT’s controlling offr, Obst von 
ond this led to considcrohlc friction botv/c cn Ast VIEMLi and KO 
BULGiuvZA* Prisoner himself never cojUG to o. decision as to the genuineness 
or otherwise of KLuiPT. He ad‘.'.its thr,t a few hints which KLATT dropped as to 
the nature of his organisation, ic YfS tronsnitters on ships in the SLACK SEA 
and at TREBIZOI^0, soixnded improbable, and tliat ho hinself never believed a 
word of them, but considers it natural that ICLiJIT should keep his organisation 
as secret as possible, and quite likely that rioter the Geman refusal to 
/jryanise IvLATT, the latter would cover all his coi.vtcctions v/ith as thick a 
veil as possible in order to mrlntadn his indispe: ::«able position,. There was 
much discussion at I Luft on frequent occasions o .r the ICjATT reports, but 
no factual proof tha.t KIAITT wr.s an ,tillied agent w s over produced, and the 
policy of I Luft v/as to treat the ii'vX reports on JSSLl CuS reliable, and the 
IBIS and MORITZ reports dealing witli i»nAio-,i^eric. i matters as extremely 
doubtful, prisoner i'ldds tha.t v/ha.tcver the motive and irrespective of other 
considerations, he himself believes tha.t the M/OC reports were geaouine# They 
were too factual^ too frequent and too valuable to be considered chici&esH 
feed. 
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The follovdnrj pcrsonrJ.itics should "bo in o. position to ciW- itothec 
infomo.tion on ICL/i.TT:- 



Obst GEHUEN 
IvIr.J KIEljITZ 
MnJ jjOIS 
Mc'g B/JJIT 
Obstlt von ViaJlL 
Maj BEGITILB 

Ho-j OHLSTZ 

Obst DELIUS 



Hep.d of Pru'.ido Hcere 03T. 

Head of Preado Luftwaffe OST, 

it It II It . li 

Head of "LilLI-I. 

Refcratslciter I Luft VIEHN/i. 
■Untor£;ruppGnlciter OST with 010.7, I Luft, 

1 943-14. 

Gruppenlciter OST of itCi l ..'si’-it ffon suivoer 44 
onwards. 

KO Leitor BULGiiSL'*. 
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I^IiEYENSTfoER admits meeting FREDBRICI on several ooo^.sionsy 
usually when FKEDERICI broke his Journeys to BERLIN at Ma DRTD # 
Technical points which PREnERICI had to discuss were handed over- 
to Obstlfc KIEICEBUSCH or Obst von R0HE3CHEID, and lOiEXENSTUBER 
confined himself to maintairiing social contact with FREDEEICI. 

Ho admits that it is qu^te possible that von BBNTHAIM ms present 
at meals which KLEYENSTUBER had with FREDERIC I, but cannot remenib^ 
this occurring^ and states that in any event no special questions 
were discussed* HjEYENSTiltEELR is emphatic that no such meeting 
took place in LISBON, and had such a meeting taken place in MkISBID, 
it must have been before end Jaxi 45/ at the very latest, and in all 
probability was before end 44# 

4» Conclusion 

ICLEYENSTUBER ^ s opinion of von BENELilM given in DIG Memo dated 
29 Oct 46 is repeated here, ie that von BENITLwIM was by oharacter 
and political inclination the la*:>t type of man to consider organising 
any form of retreat morecvui, v,o\ild not have been 

entrusted with such a task by the appropriate German dept. 



II. P0ST-W;jR ;iRIL'JSfG E?.ffiIgS 

5^ The KO had received orders to make preparations to continue 

its activity a) if SEi\IN were Invrded b:' -:he /JLlies, or b) if relations 
^ between SPAIN and GERMiU^IY were broken off. It ms clear that i^bw III 
would have no interest in such arrangements, and therefore prepaiations 
were made only for Abw I. Abw II had ceased operations in summer 44> 
and the last head; su ICiii^JIGSLR.UGJC, .riad retur'.'.ed to BERLIN. 

The adm of his section ms carried cut by GCHULCl, but instructions 
had been received that all sabotage should cease from that time* 

Prisoner emphasises that it was only under these circumstances 
that the activity of the KO should continue, ie as long as the German 
iijrmy remained in being. Of post-war arrangements as such, ie 
arrangement s . which would have had to take into consideration the 
complete collap^se of German adm in EUROPE, no account had been taken# 
Even in 1945/ such prei:)arations virould have been regarded as 
**defeatist”, and would have entailed serious consequences for those 
taking part. 

6. Operation *^R” (retreat organisation) v/as therefore planned to 

put the agents already available in a position to send their reports 
direct to GER^LvNY instead of to the KO. STUTTGART ms to. have been 
the HQ, with the Abw WT station SIGMiJlINGSN as reserve# In actual 
fact. Operation **R" never came into effect, as the KO continued its 
activity ri^t to the end. It ms clear to Prisoner that the 
complete collapse of GERMiUY was at hand, and therefore, in spite / 
of orders to the contrary, he called J^geth^r Obst von RQHRSOHEI DI^"-^^ 
(Gruppenleiter III) , and Er SGHOK SiM^ruppeii it er OKbV) , disclosed 
his hand to them coni' identially, and told them to make preparations 
for Operation the name which he used to indicate the final 

closing down of all KO activity. This Operation '*Z’* was merely 
action to be taken to wind \xp the KO ..iid :o discontinue the service, 
and it involved remuneration for six months to ell members of the 
staff, and to such agents as were left, in a.dditicn to the sale or 
destruction of equipment and secret doc'jments. It load been originally 
intended to post all KO member b v/ho inigirc bo expelled from SPiUN, 
to SIOL'ifilNGEN , which the iJjw in BERLIN was preparing as emergency 
quarters. The preparations never passed the initial stage, however, 
and no KO members were sent there. 
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7, The Winding-up of the KO 

a) WT Equiment 

One of the last orders issued "by the German Embassy before 
it closed ■was to destroy all secret int eqpt, in partioular WT* 

This was done at KO HQ by Oberwaohtmeiater DEMDINSKI, 'who destroyed 
all the material end removed the debris overnight. 

Note: The KO sets -were under the adii of I i, the offr in 

charge being Obit l6bE. i .oS.Ma- ■) y.. ' ' 

jiny eqpt which v^as left over, believed to consist of a normal 
receiver and generator^ "was sold by lAbE to provide funds for his 
men's subsistence. LGBE reported to KLEYENSTfeER that he heid no eqpt 
left. V 

A further set belonging to I i was in HiECELONA, and this set 'was 
handed- over to a Spanish authorities. This was done uxvier the 
supervision of the US Consul General in BilRGEI/lNii,. Further WT eqpt 
had been held up at the Pranoo-Spanish frontier since Dec 44* This 
eqpt was intended to reinforce the BEELIN-Mi''iEiRID ser'vice, and to give 
the KO a reserve of Mark A sets. It •was seized by the Spanish 
authorities and retained by them. 

In addition, IUJHLENTHjIL ' s Referat had its own WT service, •which 
was located outside the Embassy. Obstlt KIEKEBUSCH reported to 
^LEYENSTUBEE that this 'eet had also been seized by the Spanish 
^authorities, Prisoner is not sure that this is the truth, as 
•\ ^ KIEKEBUSCH r efused to submit a fiml report on the winding-up of 
(jr Ills iibtT ^Prisoner adds that there were other sets in SPAIN belonging 
to agents sent there by other Abw- offices in ,GEIMi»NY. Ctomniunication 
between these people and the KO -was forbidden, and Prisoner is 
therefore not in a position to know their whereabouts. 

b) Coding Machines and Books 

Coding machines and tables were controlled by I i, who issued 
them to the Referat concerned, v/hen W^T link 'was required. All KO 
secret documents -were destroyed in Mar 45 with the exception of the 
code bo^s, which were necessaiy for those connections still in being. 
KLEYENSTTOER issued orders to destroy all remaining machines and books 
on the day before the Snbassy closed. 

c) Funds ' 

The last time the KO drew a supply of Pesetas was in Deo 44, 
from SOPINDUS ( Sooiedad Pinanoiera e Industrial) j the remittance 
due in ji.pr 45 was never received, the result being that by Apr the 
KO's liquid assets were very meagre. To eke them out, safes, motor- 
eaiTs etc, and the balance of foreign exchange were sold. Winding-up 
arrangements were made as follows :- 

(i) all officials and employees were to be given six months' pay 
in lieu of notice; 

(ii) gold and the balance of foreign exchange were -o be safeguarded 
outside the Embassy; 

(iii) heads of departments were to report 'wha.t sums they needed to 
pay off agents. 



These arrangements were carried out as follows: — 
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The reserve of salaries was paid out in the early days of May, 
before closing of the Embassy* FRiiNZHiCH (adm group) and 
XLEYENSTuBER were arrested by the Spanish police when they removed 
the currency and foreign exchange to the annexe of the Embassy* 

They were accused of endeavouring to embezzle the money, but were 
released after handing it over to the Spanish authorities* In Nov 
]^isoner v/as summoned to the Allied Commission in MiiDRID to clear up 
■hiriouB ficanoial questions still outstanding* The prinoi^l 
•question was the advance made to the Gruppenleiter (s^ (lii) above)* 

In an endeavour to clear up this matter, he got in»twch with the , 

former Leiter, with the result! that von RO HRSCH EID j^e it er III, S CHuNE/ ^’ 
Leiter OzbV, and OBE ^pLI iSri^^Leit er I M, submitted their aoooiints, 
as did the adm group ilrMTJDRlD and the pay office in BiiRCELONA. 

Leiter I did not submit accounts, nor did Group II, but neither could 
have had very much money* Prisoner himself kept 50,000 Pesetas in 
hand when the Enbassy closed, and by Jan 4-6 he had paid out to former 
dependants 25 - 30,000 from this On leaving SPivIN, ha handed 

over the balance and the accounts to tne iiliied Commission in SPAIN* 
Prisoner states that there was no intention of secreting any funds, 
or of arranging for any remittances abroad, and as far as he knows, 
nothing of this nature was done* 

This is the extent of Prisoner’s knowledge regarding the final 
stages of the KO* It is possible that arrangements were made by 
the Referate without his knowledge but Prisoner considers that very 
unlikely* He emphasises that no pxxrpose could have been served by 
organising any form of int service in the Iberian Peninsula when the 
central German I!Q ceased to function* ' He has no knowledge whatever 
of what occurred in PORTUGaiL; but in this connection see USPBT Cl 
FIR 118 dated 18 Jul 46, 



